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Islamic Finance For Dummies
Islamic finance often faces numerous challenges in a dynamic marketplace. This book aims to
discuss contemporary issues and challenges in Islamic finance to inform discussions
surrounding the governance system, the Islamic legal system, prudential regulations, Islamic
home financing, and Islamic microfinance. Furthermore, corporate social responsibility (CSR),
Islamic accounting, risk management, Basel Accord, and Shari'ah governance systems are
discussed in the book. Despite the relevance of these issues in Islamic finance, only a few
reference sources exist. This book will provide a guide for academics, students, and banking
professionals to acquaint them with the theory and practice of Islamic finance, filling a needed
gap.
Get up to speed quickly on the world's fastest growing financial sector The Islamic Finance
Handbook: A Practitioner's Guide to the Global Markets is the definitive report for the Islamic
finance industry. Written by the industry's leading practitioners, the book provides a country-bycountry breakdown of the current state of the Islamic market, including league tables by region
and by country. Relevant case studies are used throughout to illustrate the practical aspect of
the information presented. Organized for easy navigation, each chapter features sub-sections
that allow instant comparison between countries in a specific area of interest. The Islamic
finance industry is the world's fastest growing sector, valued at over U.S. $1.3 trillion by the UK
Islamic Finance secretariat, with an annual growth of 24% for the past five years. To compete
globally, practitioners need a true understanding of key markets within the industry. The
Islamic Finance Handbook paints a clear picture of where each country stands in its
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development and role within the market, and provides a straightforward comparison between
markets. Features include: Current macroeconomic and microeconomic conditions Regulatory
and political situations Recent transactions, key participants, and the investor climate Realworld cases, as opposed to speculative scenarios The book places a clear focus on current
conditions versus past performance, and on practical applications versus theoretical
speculation. Each chapter is authored by a leading practitioner from within each country,
allowing a true glimpse inside the day-to-day workings of the Islamic markets. For finance
professionals who need to get up to speed on this rapidly growing sector, The Islamic Finance
Handbook: A Practitioner's Guide to the Global Markets is a clear, comprehensive guide.
The first book to offer comprehensive coverage of Islamic finance and banking and its
applications to the rest of the world, now fully revised and updated The ongoing international
financial crisis has reignited debate over the development of a risk-sharing financial system,
such as that required in Shariah Law. An Introduction to Islamic Finance: Theory and Practice,
Second Edition highlights the core principles of risk sharing in Islam, arguing that a risk-sharing
financial system is exactly what we need to promote greater financial stability. Providing
comprehensive coverage of the fundamental theory behind Islamic finance and banking,
according to the core concepts of Shariah law, authors Zamir Iqbal and Abbas Mirakhor clearly
explain the distinct features of an Islamic financial system and how it compares with traditional
financial models. Addressing the myriad important developments that have taken place in
recent years, this second edition looks to the future, addressing emerging issues sure to
influence future developments in Islamic finance. Explores the unique features of an Islamic
financial system, how they compare to more traditional financial systems, and how they could
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improve them Discusses all the most recent developments and emerging issues in Islamic
finance Updated with the latest developments, trends, innovations, and statistics, this new
edition features additional chapters on the financial crisis, globalization, non-bank financial
institutions, and recent developments in Takaful (Islamic insurance) The first edition of An
Introduction to Islamic Finance established the book as the market leader, and this newly
revised and updated second edition incorporates the most recent developments in this
booming financial sector, including financial stability, globalization, and non-banking financial
institutions.
The phenomenal worldwide development over the past decade of Islamic banking and finance
is drawing much attention to South East Asia, which, on the platform of its own economic
growth success, is also proving to be the gateway for Middle Eastern petrodollar investments
into the two great emerging markets of India and China. This book provides a timely
examination of the issues confronting this US$300-US$500 billion market growing at 15 per
cent - 20 per cent per annum, with reviews of the different financial markets, be they capital
(sukuk), retail or wealth management.It further includes reviews from the various jurisdictions
including Malaysia (the front-runner), Singapore (the regional financial hub), Brunei (an
offshore Islamic market player) and the sleeping giant, Indonesia, as well as newly emerging
participants such as Japan and the United States. Contributors, all well-known leading
practitioners in their fields, range from lawyers, accountants, bankers and educators to policy
advisors, and come from institutions like CIMB, Kuwait Finance House, OCBC Bank and
PricewaterhouseCoopers, among others.This book, the first of its kind, will be of great benefit
to those seeking to better understand current developments and issues affecting Islamic
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banking in South East Asia, from both global and regional perspectives.
Financial institutions are increasingly providing Islamic financial contracts in global markets. As
a result of this market growth there is a high demand to understand how to assess and
manage the risks arising from applying Islamic financial products and services. Credit,
operational, market and liquidity risks together with the risk of non compliance with the Shariah
law are becoming very hot issues for financial institutions. This book presents a common
framework on how to efficiently manage the risks faced.
In Understanding Islamic Finance Muhammad Ayub introduces all the essential elements of
this growing market by providing an in-depth background to the subject and clear descriptions
of all the major products and processes associated with Islamic finance. Key features include:
Discussion of the principles of Islamic finance; Introduction to the key products and procedures
that International Financial Institutions are using or may adopt to fund a variety of clients
ensuring Shar? ?ah compliance; Discussion of the role Islamic finance can play in the
development of the financial system and of economies; Practical and operational examples
that cover deposit and fund management by banks involving financing of various sectors of the
economy, risk management, accounting treatment, and working of Islamic financial markets
and instruments. This book is not only an important text for all banks and financial institutions
entering this particular market with a commitment to building Islamic financial solutions, but is
also essential reading for undergraduate and postgraduate students of Islamic finance.
The book provides comprehensive compilation on Islamic legal documents related to Islamic
financial system consists of legal statutes, frameworks, guidelines, circulars and internal
compliant manual covering Islamic banking, takaful and Islamic capital markets. Brief
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description of those documents are laid down to assist non-legal background readers in having
comprehensive view of Islamic finance legal system. Few special focuses are done to Shariah
screening methodologies for stocks, Islamic fund and real estate with special review on few
sukuk issuances as to familiarize reader with the principle terms and conditions (PTC) of the
sukuk. Islamic finance is not just a system but it is a way to achieve the spirit of Shariah i.e.
maqasid Shariah in providing prosperity to the society in blessing ways avoiding all prohibited
elements as stated in Islamic law.
Islamic Finance For DummiesJohn Wiley & Sons

The Handbook of Islamic Banking comprises 25 studies by leading international
experts on Islamic banking and finance specially commissioned to analyse the
various debates and the current state of play in the field. From its origins thirty
years ago, Islamic banking has expanded rapidly to become a distinctive and fast
growing segment of the international banking and capital markets. Despite this
expansion, Islamic banking still remains poorly understood in many parts of the
Muslim world and continues to be a mystery in much of the West. This
comprehensive Handbook provides a succinct analysis of the workings of Islamic
banking and finance, accessible to a wide range of readers. At the same time, it
seeks to bring the current research agenda and the main issues on Islamic
banking before a wider audience. Islamic banking offers, as an alternative to
conventional interest-based financing methods, a wide variety of financial
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instruments and investment vehicles based on profit-and-loss sharing
arrangements. These are all explored in detail along with other subjects such as
governance and risk management, securities and investment, structured
financing, accounting and regulation, economic development and globalization.
M. Kabir Hassan, Mervyn Lewis and the other contributors have created an
authoritative and original reference work, which will contribute to a wider
understanding of Islamic banking as well as provoking further discussion and
research. It will be invaluable to all scholars, researchers and policymakers with
an interest in this subject.
Edited by Aly Khorshid with 18 specialist contributors, this book is THE definitive
guide to Islamic Finance. It brings you the up to date information surrounding
sukuk, shariah and more.
This book provides a comprehensive and practical guide to Islamic finance. It
covers a broad range of important topics including Islamic banking, capital
markets, Takaful, wealth management, Fintech in Islamic finance, compliance
and governance issues. It begins by introducing Islamic banking, covering its
objectives, principles and evolution, before moving on to discuss the religious
foundations of Islamic finance. The prohibition of Riba and Gharar and Islamic
contracts are explored, before Islamic deposits, and financing are discussed in
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practice. A comparative analysis is provided between Islamic banking products
and services in a range of counties throughout the world. Information technology
including fintech, payment and settlement networks, opportunities and challenges
are also addressed. Corporate governance, Islamic capital markets, and Islamic
insurance (Takaful) are all explored, before concluding with a chapter on wealth
management and Islamic investment funds. It features case studies based on the
authors’ own experiences consulting with Islamic financial institutions. Ideal for
those looking to improve their understanding of practical Islamic financing
models, contracts, product structures and product features, this book will appeal
to both students and practitioners in Islamic finance and banking, those based in
Islamic financial institutions, and those based in conventional financial institutions
who may be looking to enter the Islamic financial market.
This book presents empirical research that addresses the latest issues and
innovative products in Islamic banking and finance around the world. Chapters
from expert contributors cover a wide range of topics, including the various
issues in stock markets, an overview of takaful, a roadmap for introducing Islamic
finance to uncharted territories and an in-depth analysis of the current
challenges. Case studies and statistics provide up to date information that can be
used for future research. This book will be of interest to academics and
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researchers who wish to learn more about the challenges of Islamic finance and
economics.
"This book deals with an old subject, Islamic Finance contracts. Yet, it is very
new and unique in its approach, ideas and arguments. The book classifies
Islamic finance contracts in three categories; the first category consists of seven
classical finance contracts whose details are given in the classical writings of
Islamic jurisprudence (Fiqh), although in no other Fiqh publication these contracts
are depicted and distinguished as specifically financing contracts. The second
category consists of what I call traditional hybrid Islamic contracts which came
about as a result of the 1970’s startup stage of Islamic banking and the search of
Shari’ah compliant contracts which fit a process of financial intermediation. The
third category consists of Islamic finance contracts which came about during the
takeoff and open expansion stage of Islamic banking especially in the first
decade of the new millennium. The uniqueness of the book comes from its
approach of blending the legal description, conditions and requirements of each
Islamic Finance contract with the economic and financial circumstances within
which the contract fits and also from the emphasis on the financial consequences
of each of the Islamic finance contracts. The book is also unique in bringing
about comparison with contracts used in the conventional Western style finance
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transactions. It is an attempt of formulating the main elements of a general theory
of Islamic finance which is internally coherent and also consistent with other
components of Islamic economics. "
"The principal objective of this intermediate book on Islamic finance is to address
selected issues in the theory and practice of Islamic finance that typical fall
beyond the contents of classic introductory text books on the subject matter.
These topics are often discussed at very basic level. The list of special topics
includes the stability of Islamic finance, the role of ethics, the scope of financial
engineering and derivatives, the function of Islamic capital markets, as well as
perspectives on Islamic structured finance, corporate finance, and financial
inclusion. The book can serve as a guide to hitherto unexplored avenues of
research in Islamic finance for graduate and post-graduate students. This book
includes: - some reference to case studies and specific problems in the practice
of Islamic finance as well as conventional finance - a list of suggested further
readings per chapter - appendices that include details of advanced analysis for
the purpose of simplifying the level of discussion for advanced undergraduate
students - graphs, figures, tables on financial and economic data"-A detailed look at the fast-growing field of Islamic banking andfinance The global
Islamic finance market is now worth about $700billion worldwide. Islamic Finance
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For Dummies helpsexperienced investors and new entrants into Islamic finance
quicklyget up to speed on this growing financial sector. Here, you'll find clear and
easy-to-understand information onhow you can incorporate Islamic finance
products into yourinvestment portfolio. You'll quickly and easily: become
acquaintedwith the theory, practice, and limitations of Islamic banking;understand
how to develop products for the Islamic financialindustry; grasp the objectives
and sources of Islamic law and thebasic guidelines for business contacts; learn
about Islamic fundmanagement and insurance; and much more. Coverage of the
role Islamic finance can play in thedevelopment of the financial system and of
economies Addresses the risks and rewards in Islamic banking The future
prospects and opportunities of the Islamic financeindustry With the help of
Islamic Finance For Dummies, you'lldiscover the fast and easy way to tap into the
booming Islamicfinance arena.
Although Islamic finance is one of the fastest growing segments of emerging
global financial markets, its concepts are not fully exploited especially in the
areas of economic development, inclusion, access to finance, and public policy.
This volume is to improve understanding of the perspective of Islamic finance on
economic development, social and economic justice, human welfare, and
economic growth.
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This book provides two important contributions to existing theories in the financial
innovation literature. First, it extends the existing literature of innovation
orientation to a completely new field and construct that is based on a religious
imperative as a framework within which financial innovation is constrained. It
explains how an innovation orientation in IFIs can be directed within religious
rules, which indicates that innovation orientation in IFIs is a learning philosophy.
Second, the book introduces and examines the plasticity of Shariah as a shared
boundary object and its dynamic role in managing tension and conflicting values
in the financial innovation process. Furthermore, building on the empirical results,
the study illustrates the insights that each theoretical lens affords into practices of
collaboration and develops a novel analytical framework for understanding
religious orientation towards financial innovation. This practical contribution, of
the developed framework, could form the basis for a standardised framework for
the Islamic finance industry. The book concludes by noting the policy and
managerial implications of its findings and provides directions for further
research.
Updated and expanded insights into Islamic banking and finance From Yahia
Abdul-Rahman-the father of Riba-Free (RF) banking-comes the expanded edition
of the definitive resource that offers an understanding for applying Islamic
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banking and financial practices. No matter what your faith or religious beliefs, the
book shows how to take a modern American approach to incorporating Islamic
financial principles into banking and investment techniques. The Art of RF (RibaFree) Islamic Banking and Finance describes the emergence of a culture of
Islamic banking and finance today, which is based on the real Judeo-ChristianIslamic spirit and has proven very effective when compared to 20th century
models that use financial engineering and structural techniques to circumvent the
Shari'aa Law. The author also reveals information about how fiat money is
created, the role of the Federal Reserve, and the US banking system. AbdulRahman includes a wealth of real-life examples and offers an analysis of how this
new brand of banking and financing yields superior results. Offers the
fundamentals on Riba-Free (RF) banking Shows how to apply RF to everything
from joint ventures and portfolio management to home mortgages and personal
finance Reveals what it takes to incorporate Shariah Law into US financial
systems Includes information on why RF banking is a socially responsible way to
invest Thoroughly revised and updated, this resource offers a handbook for
applying Shari'aa law to American banking and finance.
In this extensively updated third edition, Hans Visser explores the ideas and
concepts that drive and shape Islamic finance. This incisive book reviews the
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products, institutions and markets offered by Islamic finance in the modern
marketplace, offering a critical discussion of the ways in which fiscal and
monetary policy can be adapted to Islamic financial institutions. Visser offers new
directions for economics and finance students, as well as students of Islamic
finance and Islam studies more broadly.
This book is result of five years teaching of Islamic finance course to MBA
Finance students. This book is written with a clear focus on learning of Islamic
banking & finance by accounting, banking, business and finance
students/professionals. Resources available, so for, on the subject have focused
on legal side and very negligible work is available on financial front for a common
user. This book is written in financial perspective and author has focused upon
financial impacts, generated by application of Islamic financial laws. However a
summary of Islamic commercial laws of each chapter has been provided. Author
has adopted balance sheet method to inculcate the knowledge; hence,
understanding of elementary balance sheet is recommended to get maximum out
of this book. This book is divided into five parts. Part-1 presents an update on
Islamic finance. Part two is about asset backed financing provided by IFIs. It
includes trading (selling) modes of financing including Murabaha, Salam and
Istisna'a; it also includes Ijarah financing. At the start of part two, summary of
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Shari'a rulings about sales is reported. Part three of the book deals with profit
and loss sharing modes of financing including Musharaka, diminishing
Musharaka and Mudaraba. A special section is devoted to discuss the causes of
lesser application of Musharaka in operations of IFIs, in addition to Shari'a rulings
and financial impact. Chapter seven is about Diminishing Musharaka; a form of
gradually declining partnership between an IFI and clients; generally used to
finance real estates. Under diminishing Musharaka, I have discussed the basic
Shari'a rulings, Islamic house financing, comparative study of conventional and
Islamic mortgages and installment calculation under different assumptions for
house financing. Chapter eight is about Mudaraba. Under this scheme of
financing IFIs provide capital to financially weak but skilful people to do the
business and share outcome with IFIs. Part four is about deposits management.
Part five of the book presents special topics in Islamic Finance. In this part areas
of liquidity management and Islamic insurance are discussed. Under Islamic
capital market two dedicated chapters have been included; each for equities and
Sukuk. Chapter 12 is dedicated for Islamic insurance. Last chapter has focused
on challenges to Islamic finance industry. Third edition is definitely outcome of
very encouraging response by academic community to earlier editions. In this
edition due attention has been given to present material in reader friendly mode
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in addition to thorough review of content, exercises and figures. In this edition
Islamic capital market is re-written by including separate chapters on equities and
Sukuk. Also a special chapter is devoted to Islamic insurance. Updated figures
on global volume of assets, regional shares, equity funds and Sukuk are also part
of this edition. Also more examples included in the text to make the concept
clear. In appendix guidance for establishment of Islamic bank and appointment of
Shari'a advisor as provided by local central bank is included. Increased number
of true/false, multiple choice questions and mini cases are also forming part of
updated edition. This book is useful for MBA/BBA students as a three credit hour
course as well as for banking/finance students and practitioners of Islamic
banking & finance. It is also useful for accounting & finance professionals,
trainers in Islamic banking, regulators, investors, corporate managers and
general public, interested in understanding Islamic finance. I hope this book will
serve its purpose through imparting knowledge of Islamic banking & finance
among accounting, business and finance graduates as well as practitioners of
Islamic financial system, investors and general public.
The recent turbulence in the global financial markets has drawn attention to an
alternative system of financial intermediation: Islamic banking and finance, which
has so far remained on the sidelines of the unrest. Islamic Finance in a Nutshell
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is a quick and easy guide to understanding the fundamentals of Islamic Finance
and how the Islamic Financial markets work. Designed as a quick read for
practitioners needing to pick up the basics of the industry, it will enable readers to
understand the differences Islamic and Western finance. Starting with the rise of
Islamic finance, the book highlights the key areas which practitioners need to
grasp to understand the marketplace including financial statement analysis,
Sharia’a law, making money in the absence of interest and regulation. The book
also provides readers with a basic guide to Arab terminology and a guide to the
top financial institutions within the Islamic markets. This is an ideal guide for
anyone with an interest in how these financial markets work, but who do not want
to be bogged down in complex and unnecessary terminology.
This book demonstrates how the global market for Islamic financial services has
shown strong growth in recent years and shown remarkable resilience during the
global financial crisis. Drawing on a range of international perspectives from the
Gulf Cooperation Council countries, Malaysia, Pakistan, Australia and Europe,
this book explores the characteristics and performance of Islamic finance and
banking and discusses future prospects. It offers a comprehensive theoretical
framework for Shariah governance in Islamic financial institutions, explores
Shariah-compliant equities, as well as issues in productivity, technology and
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efficiency. It includes a number of comparative studies on Islamic and
conventional banks, Islamic and conventional unit trusts, and Islamic and
conventional banks’ product mixes. The challenges and opportunities for the
expansion of Islamic finance and banking into Europe are explored through the
contexts of the UK, Germany and Italy.
Gain insight into the unique risk management challenges within the Islamic
banking system Risk Management for Islamic Banks: Recent Developments from
Asia and the Middle East analyzes risk management strategies in Islamic
banking, presented from the perspectives of different banking institutions. Using
comprehensive global case studies, the book details the risks involving various
banking institutions in Indonesia, Malaysia, UAE, Bahrain, Pakistan, and Saudi
Arabia, pointing out the different management strategies that arise as a result of
Islamic banking practices. Readers gain insight into risk management as a
comprehensive system, and a process of interlinked continuous cycles that
integrate into every business activity within Islamic banks. The unique processes
inherent in Islamic banking bring about complex risks not experienced by
traditional banks. From Shariah compliance, to equity participation contracts, to
complicated sale contracts, Islamic banks face unique market risks. Risk
Management for Islamic Banks covers the creation of an appropriate risk
Page 17/32

Read Online Islamic Finance For Dummies
management environment, as well as a stage-based implementation strategy that
includes risk identification, measurement, mitigation, monitoring, controlling, and
reporting. The book begins with a discussion of the philosophy of risk
management, then delves deeper into the issue with topics like: Risk
management as an integrated system The history, framework, and process of
risk management in Islamic banking Financing, operational, investment, and
market risk Shariah compliance and associated risk The book also discusses the
future potential and challenges of Islamic banking, and outlines the risk
management pathway. As an examination of the wisdom, knowledge, and ideal
practice of Islamic banking, Risk Management for Islamic Banks contains
valuable insights for those active in the Islamic market.
While creating new forms (Shari'ah-compliant standards) to operationalize
Islamic values and ethics into the current conventional economic system and
banking products is crucial to sustain the Islamic economy as it is today, we also
need to develop new strategies to cope with the next economic evolution. The
digital revolution in financial services is under way, and digital disruption has the
potential to shrink the role and relevance of today’s banks, while simultaneously
creating better, faster, cheaper services that will be an essential part of everyday
life. This forward-looking book discusses the crucial innovation, structural and
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institutional development for financial technologies (fintech) in Islamic finance.
The authors explain concepts in fintech and blockchain technology and follow
through with their applications, challenges and evolving nature. The book
provides insights into technology which will enable and enhance actual
prescribed Islamic behaviors in modern economic transactions. Case studies
highlight how to cope with modern transactional behavior with the advent of
global online/mobile markets, shorter attention spans, and impersonal trade
exchange.
Islamic Banking and Finance (IBF) has become a growing force over the past three
decades, with Pakistan being one of the IBF pioneers by converting to an ‘interestfree’ banking system in 1985. However, since independence in 1947, there has been
continual tension over Pakistan’s essential character, between Islamic Minimalists,
who favour a Modernist interpretation of Islam, and those who favour an Islamic
Maximalist interpretation that sees Pakistan as a model Islamic state. This book
analyses the push to Islamize Pakistan and its financial system by Islamic revivalists,
following the early 1947 debates in the original Constituent Assembly to the final 2002
ruling on IBF of the Shariat Appellate Bench of the Pakistan Supreme Court. It
examines the practice and theory behind contemporary Islamic, "Shariah-compliant",
banking. It offers extensive interviews with Pakistani Islamic bankers on the state of
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their industry and how they see it developing, and provides analysis on how the Islamic
banks’ customers differ from those of conventional ones. Presenting a critical analysis
of Pakistan’s IBF experience and offering a new insight into Pakistan’s banking
industry that illustrates broader political and social trends in the country, this book will
be of interest to specialists on Islam, South Asia and International Economics.
It then considers the analytical basis of Islamic banking and financing in the light of
modern theories of financial intermediation, and identifies the conceptual issues to be
overcome."--BOOK JACKET.
Though small in comparison with conventional finance, Islamic finance is at the
threshold of serious expansion, growing at between 15–20 per cent a year. Yet the
wealth potential of Islamic finance is far from being its most attractive feature. What is
most compelling about Islamic finance are its ethical principles and strong corporate
governance based on Shariah law.This book explains how conventional financial
products work—from mortgages and leases to trade finance and insurance—before
delving into their Islamic versions.
Guide to the key characteristics of Islamic banking highlighting how these differ from
conventional banking.
During the last ten years the Islamic banking sector has grown rapidly, at an
international level, as well as in individual jurisdictions including the UK. Islamic finance
differs quite substantially from conventional banking, using very different mechanisms,
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and operating according to a different theory as it is based on Islamic law. Yet at the
same time it is always subject to the law of the particular financial market in which it
operates. This book takes a much-needed and comprehensive look at the legal and
regulatory aspects which affect Islamic finance law, and examines the current UK and
international banking regulatory frameworks which impact on this sector. The book
examines the historical genesis of Islamic banking, looking at how it has developed in
Muslim countries before going on to consider the development of Islamic banking in the
UK and the legal position of Islamic banks within English law. The book explores
company, contract, and some elements of tax law and traces the impact it has had on
the development of Islamic banking in the UK, before going on to argue that the current
legal and regulatory framework which affects the Islamic banking sector has on certain
occasions had an unintended adverse impact on Islamic banking in the UK. The book
also provides an overview of the Malaysian experience in relation to some of the main
legal and regulatory challenges in the context of Islamic banking and finance.
Commercial banks and other financial institutions are an integral part of present
economies. Individuals as well as public and private institutions can hardly operate
without the institution of banking. Modern banking operations are primarily interestcentric. Banks receive money and lend it on interest. This is prohibited in Islam. Since
interest permeates all the operations of the banking system, the whole banking system
is repugnant to Muslims. Islamic banking - as an alternative to the Western capitalist
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banking system - prohibits any kind of speculation, interest, and immoral investments
(e.g. casinos). Islamic banks have to make a profit. They do this by buying assets on
behalf of the customer, who has to repay the loan and a fee for using the asset. When
the loan is paid off, the asset's ownership is transferred to the borrower. The advantage
of this arrangement is that the bank shares not only the profit but the risk as well. For
this reason, it gets the opportunity to have a close look at the potential borrowers. This
book deals with conceptual, theoretical and empirical framework of Islamic banking
system. It also provides a performance review of Islamic banks in global perspective.
More importantly, it explains and examines the practices of Islamic banking in India,
focusing on issues and constraints. Finally, it suggests the need for establishment of
Islamic banks in India and areas of further research in the subject.
The banking and financial landscape has been inundated with technology over the last
decade, with FinTech, InsurTech and RegTech being just some of the new applications
within finance. In the Gulf Cooperation Council (GCC), FinTech is yet to find its feet
despite several digital transformation drives initiated by the regional governments in the
UAE and Bahrain. In comparison to conventional finance, the use of FinTech within
Islamic financial institutions (IFIs) in GCC countries is still in its very early stages.
However, the potential disruption that technology may cause for the Islamic finance
sector within this region cannot be underestimated. Aiming to highlight, examine and
address key strategic, operational and regulatory issues facing IFIs as they make an
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effort to keep up with the FinTech revolution, this book explores the market positioning,
product structure and placement, delivery channels and customer requirements within
the GCC market. The authors evaluate the current situation and look forward to future
regulation surrounding technology and financial institutions within the GCC. Scholars
and students researching Islamic finance and financial technology will find this book an
insightful and valuable read, as well as those interested in international finance more
generally.
This book focuses on current issues impacting the Islamic banking system globally. The
contributions introduce readers to existing research and literature in the field and
highlight areas of potential scholarly development within Islamic banking studies. The
chapters are a variety of case studies, theoretical reviews, and empirical research
within the world of Islamic banking. The contributions analyse new developments within
Islamic banks from OIC member countries, Malaysia and the GCC. Particular attention
is paid to the formative insolvency case of Arcapita Bank in chapter 6. Other chapters
provide detailed discussion of the structures, marketing activities and products of
Islamic banks, and contrast them with those of counterpart conventional banks.
Through this edited collection, readers are given expert insight into contemporary,
critical issues facing the growing sphere of Islamic banking.
A detailed look at the fast-growing field of Islamic finance and banking The guiding
principle of Islamic finance has existed throughout Islamic history, yet modern Islamic
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banking has been around for a relatively short period of time. Author Amr Mohamed El
Tiby is an expert in this field, and with this new book, he reveals how you can benefit
from the use of Islamic banking strategies in your financial endeavors. Engaging and
accessible, Islamic Banking shows the impact this approach has made on conventional
banking since the 1950s, and why it's such a big player in the current market. It offers a
unique look at various aspects of this field, including the salient features of Islamic
banking that distinguishes it from non-Islamic banking, the development of the
regulatory bodies and supervisory agencies that support the Islamic banking system,
and much more. It also explores the nature of risk in Islamic banking and the issues of
capital adequacy, corporate governance, transparency, and risk associated with Islamic
banking. Discusses the history and development of Islamic finance Offers
straightforward strategies for implementing Islamic finance into your business activities
Sheds light on the effect of the global economic crisis on Islamic banks versus
conventional banks Filled with in-depth insights and expert advice, this detailed analysis
of Islamic finance will help you gain a firm understanding of how effective this proven
approach can be.
This book provides an overview of the practice of Islamic finance and the historical
roots that define its modes of operation. The focus of the book is analytical and forwardlooking. It shows that Islamic finance exists mainly as a form of rent-seeking legalarbitrage. In every aspect of finance - from personal loans to investment banking, and
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from market structure to corporate governance - Islamic finance aims to replicate in
Islamic forms the substantive functions of contemporary financial instruments, markets,
and institutions. By attempting to replicate the substance of contemporary financial
practice using pre-modern contract forms, Islamic finance has arguably failed to serve
the objectives of Islamic law. This book proposes refocusing Islamic finance on
substance rather than form. This approach would entail abandoning the paradigm of
'Islamization' of every financial practice. It would also entail reorienting the brand-name
of Islamic finance to emphasize issues of community banking, micro-finance, and
socially responsible investment.
A detailed look at the fast-growing Islamic banking and finance sector. Understand how
Islamic financial firms develop products; grasp the objectives and sources of Islamic
law and the basic guidelines for business contracts; Learn about Islamic fund
management, sukuk, and insurance, and much more.
Financial Technology (Fintech) has revolutionized the financial world as one of the
fastest-growing segments in both the technology and financial sectors. With the usage
of underlying principles of Blockchain technology, Fintech is bringing the financial
community together and making financial services accessible to everyone. Fintech has
far-reaching implications for Islamic finance such as banking, investment, insurance
(takaful) and wealth management, which are benefitting from this usage. This book
provides a comprehensive review of how Fintech is shaping the Islamic finance industry
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through three key aspects: Digitalization, Development and Disruption. The book will
provide insight on the Shariahtech (Fintech in line with Shariah principle) and its
application in the Islamic finance industry. The book also gives an overview of
Blockchain and Fintech evolution and how they act as the building blocks of the digital
financial landscape. Readers of the book will also get a detailed discernment on the
Islamic viewpoint on cryptocurrency as well as the application of the smart contract in
different Islamic financial services. The book provides students, academics and
researchers with a detailed description of the Blockchain and Fintech application in
Islamic finance.
This book provides an introductory theoretical foundation of the ethics embedded in
Islamic economics and finance, and it shows how this ethical framework could pave the
way to economic and social justice. It demonstrates how Islamic finance—a risk-sharing
and asset-backed finance—has embedded universal values, ethical rules, and virtues,
and how these qualities may be applied to a supposedly value-neutral social science to
influence policy-making. This book argues that ethical and responsible finance, such as
Islamic finance, could lead the efforts to achieve sustainable economic development.
Iqbal and Mirakhor then conduct a comparative analysis of Islamic and conventional
financial systems and present Islamic finance as an alternative that can address
today’s growing problems of inequality, social injustice, financial repression, unethical
leadership, and lack of opportunity to share prosperity.
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This book is the result of five years teaching of Islamic finance course to MBA Finance
students. This book is written with a clear focus on learning of Islamic banking &
finance by accounting, banking, business and finance students/professionals.
Resources available, so for, on the subject have focused on the legal side and very
negligible work is available on the financial front for a common user. This book is
written in financial perspective and the author has focused upon financial impacts,
generated by application of Islamic financial laws. However, a summary of Islamic
commercial laws of each chapter has been provided. Author has adopted balance
sheet method to inculcate the knowledge; hence, understanding of elementary balance
sheet is recommended to get maximum out of this book. This book is divided into five
parts. Part-1 presents an update on Islamic finance. Part two is about asset-backed
financing provided by IFIs. It includes trading (selling) modes of financing including
Murabaha, Salam and Istisna'a; it also includes Ijarah financing. At the start of part two,
a summary of Shari'a rulings about sales is reported. Part three of the book deals with
profit and loss sharing modes of financing including Musharaka, diminishing Musharaka
and Mudaraba. A special section is devoted to discussing the causes of lesser
application of Musharaka in operations of IFIs, in addition to Shari'a rulings and
financial impact. Chapter seven is about Diminishing Musharaka; a form of gradually
declining partnership between an IFI and clients; generally used to finance real estates.
Under diminishing Musharaka, I have discussed the basic Shari'a rulings, Islamic house
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financing, comparative study of conventional and Islamic mortgages and installment
calculation under different assumptions for house financing. Chapter eight is about
Mudaraba. Under this scheme of financing, IFIs provide capital to financially weak but
skilful people to do the business and share the outcome with IFIs. Part four is about
deposits management. Part five of the book presents special topics in Islamic Finance.
In this part areas of liquidity management and Islamic insurance are discussed. Under
Islamic capital market two dedicated chapters have been included; each for equities
and Sukuk. Chapter 12 is dedicated for Islamic insurance. The last chapter has focused
on challenges to Islamic finance industry. The third edition is definitely the outcome of
very encouraging response by the academic community to earlier editions. In this
edition due attention has been given to present material in a reader-friendly mode in
addition to a thorough review of content, exercises and figures. In this edition Islamic
capital market is re-written by including separate chapters on equities and Sukuk. Also,
a special chapter is devoted to Islamic insurance. Updated figures on the global volume
of assets, regional shares, equity funds and Sukuk are also part of this edition. Also,
more examples included in the text to make the concept clear. In appendix guidance for
the establishment of Islamic bank and appointment of Shari'a advisor as provided by
the local central bank is included. An increased number of true/false, multiple choice
questions and mini cases are also forming part of updated edition. This book is useful
for MBA/BBA students as a three credit hour course as well as for banking/finance
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students and practitioners of Islamic banking & finance. It is also useful for accounting
& finance professionals, trainers in Islamic banking, regulators, investors, corporate
managers and the general public, interested in understanding Islamic finance. I hope
this book will serve its purpose through imparting knowledge of Islamic banking &
finance among accounting, business and finance graduates as well as practitioners of
Islamic financial system, investors and the general public.
This book is the result of a decade teaching of Islamic finance course to business
graduates (Bachelor and Master classes). This book is written with a clear focus on
learning of Islamic banking & finance by accounting, banking, business and finance
students/professionals. This book is divided into five parts. Part-1 presents an update
on Islamic finance, why and how Islamic banking started; What is current status;
Meaning and prohibition of Riba (Interest & Usury) as reported in revealed books (Bible
and Qur'an); business models under Islamic financial services industry; principles of
Islamic financial system, similarities and differences with conventional finance industry,
and challenges being faced by the nascent industry.Part two is about asset-backed
financing provided by IFIs. It includes trading (selling) modes of financing including
Murabaha (ch.2), Salam, and Istisna'a; it also includes rental-based financing productIjarah financing. Chapter 2,3,4,5 include sales and rental-based financing. Part three of
the book deals with profit and loss sharing modes of financing including Musharakah,
diminishing Musharakah and Mudarabah. A special section is devoted to discussing the
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causes of lesser application of Musharakah in operations of IFIs, in addition to Shari'ah
rulings and financial impact. Chapter seven is about Diminishing Musharakah; a form of
gradually declining partnership between an IFI and clients; generally used to finance
real estates. Under diminishing Musharakah, the basic Shari'ah rulings, Islamic house
financing, comparative study of conventional and Islamic mortgages and installment
calculation under different assumptions for house financing are presented. Chapter
eight is about Mudarabah. Chapter nine presents various types of deposits collected by
IFIs and profit-sharing mechanism. Concepts of daily product and weight-age based
profit systems are elaborated.Part four of the book presents special topics in Islamic
Finance. In this part areas of liquidity management, Islamic insurance, currency system,
substance & form, and challenges to Islamic finance industry are elaborated. Under
Islamic capital market (liquidity management) two dedicated chapters have been
included; each for equities and sukuk. Chapter 12 elaborates briefly the concept of
Islamic insurance covering multiple areas including Shari'ah guidelines, takaful
(insurance) models, and role of insurance company, in addition to illustrative financial
calculations. Chapter-13 addresses the issue of preference for 'legal form over
economic substance' by critically evaluating the selected Islamic finance contracts Last
chapter identifies the challenges [potentially hurdles in sustainability, growth and
expansion of the industry]. The fifth edition is the outcome of encouraging response by
the academic community to earlier editions. In this edition, due attention has been given
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to present material in a reader-friendly mode in addition to a thorough review of content,
exercises and figures. Title of the book changed by adding prefix of 'fundamentals' to
reflect the nature of work (as text book). In this edition, the chapter on Islamic finance:
an update is revised thoroughly; and by insertion of specific contents including
principles and business models of Islamic financial system, in addition to brief
presentation of challenges. Besides, Islamic capital market is re-written by including an
evaluation of methodologies used in creation of Shari'ah universes of stocks. Also, a
new chapter included to present the application of 'form over substance' principle to
industry practices. Updated figures on the global volume of assets, application of
financial products; regional shares, etc. are also part of this edition. Also, more
examples included in the text to make the concept clear. An increased number of
multiple-choice questions and mini cases are also forming part ofthe updated edition. I
welcome readers' Feedback.
Interviews with the professionals driving the rapid global growth of Islamic finance
Though the modern Islamic finance system has existed for more than forty years, its
size and influence in the banking industry has expanded massively in just the last
decade. This book looks at Islamic finance from the perspective of the experts shaping
the industry, including some of the founders of the first Islamic banks—Haj Saeed
Lootah, His Royal Highness Prince Mohamed Al Faisal Al Saud, and Sheikh Saleh
Abdullah Kamel—as well as other professionals who have greatly influenced the
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industry. Editor Emmy Alim offers rare insight on Islamic finance with these insightful
interviews focused on the development, rise, and future trajectory of Islamic finance.
Features rare insider perspective on the rise of Islamic finance with interviews from the
top names in the industry in Asia, the Middle East, Europe, and the United States An
ideal resource for bankers and finance professionals working in traditional finance as
well as Islamic finance Written by Emmy Alim, Editor for Thomson Reuters Islamic
Finance Gateway, a multi-platform forum for experts and professionals in the Islamic
finance industry
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